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Follow
the
Foliage
F

all has arrived, and with it the
rich green leaves of summer
take on warmer hues. Here at IDS
we have the mountains right in our
backyard, and peak leaf-viewing
season is approaching.

The best time to view the changing
leaves varies from region to region.
Here along the Wasatch Front,
along the Sierras, and in the most
northern states, the beginning
of October is the forcasted peak
of the season, according to the
SmokyMountains.com 2019 Fall
Foliage Forecast and Prediction
Map. Surrounding areas with lower
elevations will see the best foliage
a week later.
The more central states can expect
their peak season to be mid to
late October, while the Southern
states (Texas and eastward) won't
see a lot of color change until
mid-November. On the gulf coast,
the best leaf-viewing won't come
up until the last week of November
to the first week of December,
according to the prediction map.
While you're out enjoying the
leaves, make sure to stay warm.
Have some hot cocoa or tea after,
and remember to take pictures. We
hope you enjoy this lovely season
as much as we do!

From the Desk of IDS Compliance

Updates to IRRRLs and New Audits

I

n August of this year, Veterans Affairs
(VA) released Circular 26-19-22,
which provided significant guidance
regarding Interest Rate Reduction
Refinance Loans (IRRRLs). The Circular
included information and updates
on calculating the fee recoupment
period for underwriting and disclosure,
determining whether the new loan
results in a net tangible benefit for the
borrower, loan seasoning requirements,
and disclosing the loan comparison
to the borrower with a revised form
contained in Exhibit C to the Circular.
There has been significant discussion in
the industry regarding the recoupment
calculations, with investors and lenders
having differing interpretations,
particularly with regard to which fees
should be included in the calculation
for disclosure and certification. This

Circular addresses this discussion,
clarifying certain aspects of the
recoupment calculations and fees.
In response to this new guidance,
IDS revamped its Loan Comparison
Statement to look and feel more like
Exhibit C and added more freedom to
customize fee recoupment calculations
to fit interpretations of the lender
and/or investor. IDS also added a
Fee Recoupment Certification to be
completed by the lender at closing and
four new audits to aid compliance with
Circular 26-19-22. These new audits test
for the Net Tangible Benefit on Fixedto-Fixed and Fixed-to-ARM transactions,
Loan Seasoning, and Fee Recoupment.
The Fee Recoupment audit in particular
is very customizable.
The Fee Recoupment audit is a complex,
multilayered test incorporating both

the recoupment calculation for
underwriting/lender certification (38
U.S.C. § 3709(a)) and the disclosure
fee recoupment calculation outlined
in Circular 26-19-22. To provide for
differing interpretations, we allow
lenders to exclude Section F Prepaid
and Section G Initial Escrow Payment
amounts from these calculations and the
disclosure to the borrower.
Additional customization is available
upon request. The new audits and
available customizations ensure that
the lender can get the right recoupment
calculation for their interpretation or
that of their investors.

The Audit and
Order Page

T

he page most commonly used by our
clients, the Audit and Order page,
allows idsDoc users access to a variety
of useful features for producing accurate
documents.
The "Order Preview" option is a
particularly useful feature. By marking
a checkbox on the Audit and Order
page, clients are able to generate their
document package without placing a full
order. All the pages are watermarked
to designate the preview package,
allowing lenders to more easily check
over their document package before
completing their order.
For more tips and tricks for utilizing
the Audit and Order page to make your
document ordering process easier,
check out our YouTube channel for an
overview from David Clement, Head of
IDS Operations.

The first 20 people
to present this card
at booth 732 at
MBA Annual will
receive a FREE
Starbucks Giftcard!

Booth 732

Austin, TX
October 27–30
2019

ids blog

Stay updated with all things IDS:

Return Service Requested

11629 S 700 E Suite 200
Draper, Utah 84020

