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Pets at Work

W

orking from home can be a bit
stifling. Still, it's nice to be able
to spend some extra time with our
loved ones, especially our furriest
family members. Our IDS employees
have a wide variety of fluffly, furry, and
feathered friends. Do you have a pet to
keep you company? What's your favorite
way to spend time with them? Send us a
picture on Twitter, @idsDoc!

O

n April 1, 2020 Fannie Mae and Freddie
Mac announced implementation timelines for SOFR ARM loans including releasing SOFR notes. New ARM plans include
3/6, 5/6, 7/6, and 10/6 loans, with changes occurring every six months after the first
change. This represents a departure from
the current x/1 loan ARM format.
IDS is in the process of coding SOFR changes into the IDS system, including document
creation and automated population of the
30-Day Average SOFR Index as published by
the Federal Reserve Bank of New York. The
new SOFR loans will be acceptable by Fannie Mae for loans with application dates on

From the Desk of Compliance...

Upcoming Adjustments
to SOFR/ARM Loans

or after August 3, 2020. Freddie Mac will accept loans with application dates on or after
November 16, 2020. IDS anticipates being
ready to support SOFR loans in time for the
August 3 acceptable use date.
With these changes, the GSEs are retiring
all non-SOFR loan programs over the next
year and a half. LIBOR index will no longer
be accepted for loans with application dates
on or after October 1, 2020, while Treasury
notes are slated to be retired sometime in
2021.

The Revised URLA Timeline

O

n April 14, 2020, the GSEs released an
edited Redesigned URLA and announced
a revised implementation timeline. IDS, Inc.
is currently reviewing the new edits to the
Redesigned URLA.
IDS will be making the required changes
as soon as possible. The IDS Compliance
team has already evaluated the changes
to be made and has begun the process of
implementing these changes alongside the
Development Department.
"We are well prepared to have the changes
implemented in a very timely manner," said
Vince Wilson, IDS Compliance Officer. "If
anything, the revised timeline just gives our
clients more time to ensure their workflow
will easily accommodate the adjustments."
With the revised timeline, lenders have
gained some breathing room to test and
implement the Redesigned URLA. The
optional open production period has been
pushed back from September 1, 2020 to
January 1, 2021 with the mandatory use

date being moved from November 1, 2020 to
March 1, 2021.
IDS has not made changes to its plans for
required updates and implementation. The
Redesigned URLA is currently partially
available for testing on idsDoc, and IDS
expects to have import testing available
well before the January 2021 optional use
period begins.
As a reminder, IDS currently has audits in
place that stop all use of the redesigned
URLA unless the last name of the first
borrower contains the word Test. Clients will
have plenty of time to test and implement the
Redesigned URLA within their organizations
before the madatory use date.
"We're delighted to offer testing on the
URLA so early in the process," said Mark
Mackey, IDS Vice President. "IDS always
strives to provide our clients with the tools
and resources to elevate their business
practices, and this is another chance for us
to do just that."
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